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Abstract

This study aimed to examine (1) the relationship between costs and return on investment of spun pile
manufacturing of a spun pile company, and (2) the relationship between costs and profit margin of spun pile
manufacturing of a spun pile company. The secondary data from manufacturing cost statements, balance sheets,
P&L statements, and the number of manufactured and distributed spun piles in 2006 - 2018 of a spun pile company
were collected. In order to perform the hypothesis testing, the data were analyzed using quantitative method
consisting of creating an econometric model and applying the regression analysis method at the confidence level of
95% (0L =0.05).

The study revealed that (1) the costs of spun pile manufacturing including raw material purchasing,
selling expenses, and administrative expenses had statistically significant correlation with the return on investment
at predictive performance of 93.3% with a correlation coefficient of .966. (2) The costs of spun pile manufacturing
including raw material purchasing, utility bills, wages, and administrative expenses had statistically significant

correlation with the profit margin at predictive performance of 98.4% with a correlation coefficient of .992.

Keywords: cost, return on investment, profit margin, spun pile manufacturing
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