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ABSTRACT
This research aims to study the relationship between systematic risk and financial ratios of the listed
companies in the Stock Exchange of Thailand that had been in SET 100 through the 5 years since 2013-2017 and

have operating period ending 3 1 December, excluding the company in financial sector. So there were 4 5
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companies. The total of 225 financial ratios and systemic risk (Beta) of the listed companies were collected from
the information system of the Stock Exchange of Thailand. The financial ratios used in this research were current
ratio, debt to equity, interest payout, net profit margin, return on assets, return on equity, accounts receivable,
turnover, and accounting beta. The correlation and multiple regression analysis with stepwise method were used to
analyze the relationships, at 95% confidence interval.

The results indicate that the systematic risk of the listed companies in this group is greater than 1 and has
a positive value. It indicates changes in the rate of return on stock investment will be in the same direction and
greater than the change in the average return of the market. So we can say that system risk of these companies are
high. We found that the return on assets has significantly negative relationship, meanwhile the return on equity has
significantly positive relationship with systemic risks. This result helps investors to use the return on assets and
return on equity for assessing the risk of stock investment, when they want to make investing decisions in the stock
of listed companies in the Stock Exchange of Thailand, SET 100.

Keywords: Return on Assets, Return on Equity, Systematic Risk
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Variables SR CR DE Int ROA ROE PM AR AB
SR Pearson Correlation 1 0.03 -0.00 -0.04 017 0.12 -0.01 0.01 017"
Sig. (2-tailed) 0.61 0.95 0.53 0.01 0.06 0.85 0.88 0.01
N 225 225 225 225 225 225 225 225
CR Pearson Correlation 1 -0.03 0.00 0.03 0.00 0.00 0.04 0.00
Sig. (2-tailed) 0.71 0.95 0.70 0.96 0.96 0.56 0.99
N 225 225 225 225 225 225 225
DE Pearson Correlation 1 -0.05 0.6 022" -007 -0.02 -0.28"
Sig. (2-tailed) 0.44 0.02 0.00 0.27 0.78 0.00
N 225 225 225 225 225 225
Int Pearson Correlation 1 045" 0.1 0.01 0.04 0.01
Sig. (2-tailed) 0.00 0.10 0.85 0.57 0.90
N 225 225 225 225 225
ROA Pearson Correlation 1 042" 0207 0.05 -0.07
Sig. (2-tailed) 0.00 0.00 043 0.31
N 225 225 225 225
ROE Pearson Correlation 1 0.06 0.03 -0.80"
Sig. (2-tailed) 0.37 0.70 0.00
N 225 225 225
PM Pearson Correlation 1 -0.03 -0.02
Sig. (2-tailed) 0.64 0.82
N 225 225
AR Pearson Correlation 1 0.01
Sig. (2-tailed) 0.89
N 225
AB Pearson Correlation 1
Sig. (2-tailed)
N

*_ Correlation is significant at the 0.05 level (2-tailed).

**_Correlation is significant at the 0.01 level (2-tailed).
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9 0.08 taz luiitlay1i5e9 Auto Correlation (Durbin-Watson = 1.93)

AT 3 HAMINAADUFLANUTUTLS FAN e

Model R R Square Adjusted R Square Std. Error of the Estimate Durbin-Watson
1 0.17* 0.03 0.03 0.36
2 0.28" 0.08 0.07 0.35 1.93

a. Predictors: (Constant), Return on Assets
b. Predictors: (Constant), Return on Assets, Return on Equity

c. Dependent Variable: Systematic Risk
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MINN 4 wamsuaszriaNunlslsou

Model Sum of Squares df Mean Square F Sig.

Regression 0.88 1 0.88 6.73 0.01°
1 Residual 29.01 223 0.13

Total 29.89 224

Regression 228 2 1.14 9.15 0.00°
2 Residual 27.61 222 0.12

Total 29.89 224

a. Dependent Variable: Systematic Risk
b. Predictors: (Constant), Return on Assets

c. Predictors: (Constant), Return on Assets, Return on Equity
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Unstandardized Coefficients  Standardized Coefficients Collinearity Statistics
Model t Sig.
B Std. Error Beta Tolerance VIF
(Constant) 1.19 0.03 35.95 0.00
1
Return on Assets -0.84 0.33 -0.17  -2.60 0.01 1.00 1.00
(Constant) 1.18 0.03 36.61 0.00
2 Return on Assets -1.34 0.35 -0.27  -3.82 0.00 0.82 1.22
Return on Equity 0.24 0.07 0.24 3.35 0.00 0.82 1.22

a. Dependent Variable: Systematic Risk
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