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The Relationship between Working Capital Management and Profitability which Affects to
Stock Price of Listed Companies in Commercial Business in Thailand
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ABSTRACT

The study aims to explain the relationship between working capital management and profitability which
affects stock price of listed companies in commercial business in Thailand. The data for 19 listed companies as
quarterly data covering a period of 5 years from 2014 — 2018 The statistics used in data analysis consisted of
descriptive statistics included mean and standard deviation. Regarding Inferential statistics, Pearson Correlation and
Multiple Regression were found to be statistically significant at the 0.05 level

The result revealed that a significant positive correlation between Liquidity ratio, cash and current assets
to total assets to profitability In addition, it was also found that a significant negative correlation between cash

cycle, current assets ratio to total assets and current liabilities to total assets to stock price. The result implied that if
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business has good working capital management. Business has liquidity, it may affects the profitability of the
business and stock price to be in a better direction.

Keywords: Working capital management, profitability
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Iﬂﬂ‘ﬁ CCC =19959Uaa (Cash Conversion Cycle)
QR = dam@uidununuiden) (Quick Ratio)
OCFR = 835180 IUANNAG0INTZUANUAA (Operating Cash Flow Ratio)
CA/TA = 8as 1@ uauUnSwivyudsuR o AuUnSWi3 (Current Assets to Total ~ Assets Ratio)
CL/TA = fjvmwdauﬁﬁ?{uwgm’%audaauﬁwé’s’m (Current Liabilities to Total Assets Ratio)
ROA = SATINAADLUNUADAUNTNG (Return on Assets)
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4.1 NAMIAATIZHAADATINT TN (Descriptive Statistics )
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udoya Aega Agaga At dawdsuny
aunls N1y

N Minimum Maximum Mean SD

Price UM 380 0.58 88 21.34 20.32

CCC ot 380 -179.61 916.23 65.51 131.46
QR Sy 380 0.07 10 0.94 0.88
OCFR i 380 -0.85 2.09 0.19 0.34
CA/TA Sy 380 0.01 0.97 0.47 0.24
CL/TA i 380 0.01 0.85 0.34 0.14
ROE % 380 -20.18% 27.21% 4.75 5.14
ROA % 380 -4.79% 18.92% 2.4 2.86

TA wudmum 380 0.03 373.74 41.54 87.69
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AMNATTNN lﬁnﬂiﬂﬂ‘ﬁ’ﬂ"lﬂ"l]@yﬁllﬂﬂ\‘iu FINUANNINY (P) UAURAY 21.34 VN ngaagn 0.58

VN Agagasgn 88 11N UN3N3E186 1AgTAnINAIANNITEUUUNIATFIUNIAY 20.32 2995IUEA (CCC)

=

fAunas 65.51 Tu Awhgaegii -179.615u Argegaedi 916.23 Fu fimsnszaed Tastannmanudouuy
NATTIINAY 131.64 S5 1duRuNUuYYLIeuE I (QR) rundv 0.94 Mmd1gavdd 0.07 Migagasgii 10 1
N13N5218A Tﬂﬂﬁfﬂmﬂﬁmmmﬁ'mmummgmwﬁﬁ"‘u 0.88 DA IAIUFNINAADINTEUFNUEA (OCFR) 3
Aman 0.19 Adigaegii -0.85 Agagasgi 2.0 Tmanszaied Tasfannannubsuunasgumity
0.34 Sas1dmAUNT NGy UFsUR FUNSNET M (CA/TA) TAunds 0.47 Adigaegii 0.01 A1gegaedi 0.97 3
mansz1edd Tastaninmiaudeauunasgumisy 0.24 é"mwdau‘wﬁauwguﬁﬂudaﬁuﬂ%’wsﬁm
(CL/TA) finundn 034 Awigaodd 0.01 Argagaegii 0.85 Tn13nizateds TasTannannuisuy

WASFIUINND 0.14 BATWAABUUNUAIUYBILDDY U (ROE) UAURTE 4.75% Ad1gaodi -20.48% Argegang
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127.21% UM3n3291867 1agiannanNudeunuinasgIumn 5.14 6A3IHaADUUNUAB TUNTNE (ROA)
UANRAY 2.4% AITABEN -4.79% A1GITABEN 18.92% UN13NT2918A7 1ATAnINAINNIMDENIUINATFIY
IR 2.86 AUNTHITIV (Total Assets) HAunde 41.54 Wudwuin Adigaegn 0.03 Wudmuum Argegaogh
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4.2 wamﬁamiwﬂmauﬂﬁzaﬂﬁﬁﬂauwuﬁmmmﬂmu (Pearson Correlation Analysis)

"o a £ ¥ & A do a N Yo 4 o &
ﬁnﬂﬂ’]iWﬂﬁ@ﬂﬂ’]ﬁlﬂ]igﬁﬂﬁﬁﬁﬁuwuﬁm@uv‘lﬂjﬁu Wﬁﬂ’li?iﬂﬁ’lgﬂnlﬂﬂQﬂ1ﬁ'l\Tﬂ 2 AU

§ a d o a £ o o o J o . .
A15197 2 HaAsIERmdulseansandunusvo eI dU (Pearson Correlation Analysis)

Price CCC QR OCFR CA/TA CL/TA ROE ROA TA

Price 1.000 -0.432%* -0.322%* 0.002 -0.614%%  -0.147** 0.04 -0.085 0.695%*
0.000 0.000 0.975 0.000 0.004 0.432 0.097 0.000

CCC 1.000 0.163**  -0.151**  0.163**  -0.110*  -0.199** -0.082 -0.233%*
0.001 0.003 0.001 0.032 0.000 0.109 0.000

QR 1.000 0.168**  0.489**  -0.318** -0.011 0.171**  -0.546**
0.001 0.000 0.000 0.835 0.001 0.000

OCFR 1.000 0.032 -0.266%*  -0.473**  -0.621**  -0.179**
0.532 0.000 0.000 0.000 0.463

CA/TA 1.000 0.339**  0.142**  0.283**  -0.746**
0.000 0.006 0.000 0.000
CL/TA 1.000 0.138%* -0.042 -0.018
0.007 0.416 0.727
ROE 1.000 0.865** -0.074

0.000 0.152

ROA 1.000 -0.325%*
0.000
TA 1.000

@ o

ok ok TTgdAYNINanANIzaY 0.01, 0.05 AWEIAY
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9109135199 2 Huarsranageuadulssansandunusvounes du (Pearson Correlation Coe)
HAMIANEINDINN Correlation ﬁzm'wé"mwNammmmmdaummé’ﬁaﬁu (ROE) L1820 A5 1NaA 0 ULNUYD
a @ 4 A 1 a1 W a Q"' R A o Y 4 @
AUNINY (ROA) HAIWINNIN 0.8 (Yan Zeng,2016) Taslimdudszans 0.865 FIUANUAUNUTITEAUG
' Y a . . . =2 o q9y a I’z o = A v a o o
ﬂa“lmﬂﬂﬂﬂujm Muticollinearity 15 iasen luuuusianedl 3 190NARBATINANDVLNUYBITUNT WY

' Y £

(ROA) 901N 1Ho9913A1 VIF (Variance Inflation Factor) 4101121 U Ianua o lumsiin lsagil
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d
4.3 HANTINTIZHINIDADVIFINY (Multiple Regression Analysis)
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4.3.1 '3nmwﬁmm'€fuﬁuﬁiwinnmﬁmi%’ﬂmsﬁu"qumguﬁiﬂudammmmmclumiﬁw‘h"li
AU 1: ROA, =B0 + BICCC, + B2QR , + B30OCFR , + BACA/TA  + BSCL/TA , + B6TA  + ¢,

NNAUNSH 1 pF1oANUFNIUT Tz MIUTMITamstunuuyudsunazanuansa lumsh
15093 ENHIUAIA SR iAo SaTHaRe LM AUNT NG (ROA) Tasmsdntwud dulsdass 1dud
29933UEA (CCO), SaTaIunNUnyUAUEI (QR), SATIFIUTNINAADINTLUASUTA (OCFR), 5ATIAIU
unswdvyuiouaoduningioy (CA/TA) Lmzé”m1dauwﬁ3uwguﬁﬂu@iaﬁu‘ni"‘wsfﬂu (CL/TA) €11159
931N88AT MO UUNUADTUNS NG (ROA) 145080z 46.3 (R = 0.463) Feduimaesndosaz 53.6 1AANN

dulsdug il ldihundnwn

{ a 7 v o ' a o a o
G]'ITN‘?I 3 Nﬁﬂ'ﬁ'«]mi'lgﬁﬂ'J'lilﬁﬂJWl!‘ﬁigﬂ'f]'l\‘iﬂ'lﬁ‘ﬂi“ﬁ'ﬁ‘t]ﬂﬂ'ﬁNu‘nu‘l’iHuﬁﬂuuﬁ%ﬂ@5']Wﬁ§]'f]‘]JLL‘VIu‘U'f]\1

uUning (ROA)
Unstandardized Standardized Collinearity
Variable Coefficients Coefficients t Sig Statistics
B Std Error Beta Tolerance VIF
CcCC -0.001 0.001 -0.037 -0.910 0.363 0.875 1.143
QR -0.316 0.176 -0.097 -1.793 0.074 0.489 2.045
OCFR 5.051 0.344 0.606 14.666 0.000%** 0.842 1.188
CA/TA 3.022 0.876 0.249 3.448 0.001*** 0.277 3.610
CL/TA -0.032 1.118 -0.002 -0.029 0.977 0.505 1.979
TA -0.169 0.115 -0.093 -1.464 0.144 0.360 2.776

R=0.681;R*=0.463 ; ADI.R* =0.455 ; F = 53.630 ; Sig =0.000
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s k% T Tgd AN INEDANITZAV 0.01, 0.05 AIUAIAY

o

910015199 3 WU dulsoase ldun dnsidiuanInaaenIzuaiRuaa (OCFR) HazonI1aIY
funindnyuteudedunsndsiy (CA/TA) Alnnuduius luiismuferdusdeiisddynieadanuda
A o a o o o Aa ¥ o A A ¢ o
uilsey NAPRTINANDVLUNUVBIAUNSNE (ROA) Tasaualsniiimiinlunisesuiersenensaialudlsaiy

o a o { o ' ' a
DATINANDUUNUUDITUNTNY (ROA) '19’%'3J1ﬂ°ﬁ€‘;fﬂ ﬁ@ AT IUANINAADINTLUFTRUAA (OCFR) 39303U1 ﬁﬁ]

@ 1

a [ d = 1A [ o U o a A A Y 1 a
PATIFHIUTUNTNINYUNIIUADTUNTNITIY (CA/TA) gauamlsoaszniao blﬂ!,!ﬂ NITNUAA (CCO),

@

] ' < o ' LN " A o o \ o o o
DATIAIUANINAADINY UL (QR) uazammauwﬁauwyuﬁﬂumaumwasm (CL/TA) 'luﬁmmauwu'ﬁ

v o

a 1 o
UDATIHANDULNUUDITUNTNY (ROA)

[

Av o ' o I 9 a dy
AIMNHANITIVYAINAI Tlﬂﬂulﬂﬁﬂﬂﬁaluﬂﬁ’ﬁ]ﬂ JU

ROA, =-0.037(CCC,) - 0.097(QR,) + 0.606(OCFR,) + 0.249(CA/TA,) — 0.002(CL/TA,) — 0.093(TA,)
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@umsf 2 : ROE, = B, + B,CCC, + B,QR, + B,OCFR , + B,CA/TA , + B.CL/TA , + B,TA , +e¢,

NnaUMIN 2 o3t NNFNITUT Iz ImMsUT MsTamsRununyudsutazanuansa lumsm
Ea 9
lsvoaFEniudIsia ufe saswanoUINUIING VDI U(ROE) TaomsAnymu daunlsoase
1 a [ [ <3 o T 1 a o T
1dun 29938UAA(CCC), BATIEIUNUHHUATIQR), BATIEIUANINAADINTZUAIUAA(OCFR), 6ATIHIU
Y
aum%wsfmgunaumauwi’w&fi’m(CA/TA) uazé”ﬁsm:luwuau‘ﬂyunaumaumi"wﬁs’m(CL/TA) q1015D
a o ! YA Y vy 2 L v A A Ay y a
85 118ATINANDULNUAINVOIRND U (ROE) 183000z 31.6 (R* = 0.316) Fadumaedniosas 68.4 Uuina

nndualsdug i lildshandnm

{ a s v o ' a o a o
Gﬂﬁ'"l\iﬁ 4 wami:lmﬁwwmmﬁuwuﬁizw’JNmimmiimnwwunuwyuﬁﬂuuazaﬁiwammmwum

Funing (ROE)
Unstandardized Standardized Collinearity
Variable Coefficients Coefficients t Sig Statistics
B Std Error Beta Tolerance VIF
CCC -0.004 0.002 -0.093 -2.024 0.044%* 0.875 1.143
QR -0.312 0.357 -0.054 -0.874 0.383 0.489 2.045
OCFR 7.967 0.697 0.533 11.424 0.000%** 0.842 1.188
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TA 0.365 0.233 0.112 1.564 0.119 0.360 2.776

R=0.562;R*=0.316 ; ADJ.R*=0.305 ; F = 28.697 ; Sig = 0.000
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Unstandardized Standardized Collinearity
Variable Coefficients Coefficients t Sig Statistics

B Std Error Beta Tolerance VIF
CCC -0.045 0.005 -0.289 -8.192 0.000%** 0.859 1.165
QR 1.845 1.080 0.080 1.708 0.088 0.482 2.074
OCFR -0.642 2.451 -0.011 -0.262 0.794 0.527 1.897
CA/TA -15.994 5.407 -0.186 -2.958 0.003%** 0.267 3.747
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TA 6.899 0.708 0.534 9.745 0.000 0.329 3.041

R =0.775 ; R*=0.600 ; ADJ.R* = 0.593 ; F = 79.746 ; Sig = 0.000
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