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Comparing Risk-Adjusted Return and Market timing ability of Equity Fund in Thailand

under the Application of Both Active and Passive investment policy strategies
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ABSTRACT
This independent study aims to a study and evaluation of Mutual fund management in Thailand under the
application of both active and passive investment policy strategies in terms of Risk-Adjusted Return by using 3
Ratios such as 1) Sharpe Ratio, 2) Treynor Ratio and 3) Sortino Ratio and also in terms of Market timing ability by

using 2 models which were 1) Treynor & Mazuy and 2) Henriksson & Merton models. The data which used in the
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study collected from 18 Mutual funds (a monthly data from January 2014 to December 2019). The overall amount
was 72 data.

From the study, we found that the Risk-Adjusted Return of any mutual fund with all 3 Ratios has the
same direction i.e., if any Mutual fund has the Sharpe Ratio high the both of Treynor Ratio and Sortino Ratio are
also high. So, all 3 Ratios are suitable financial instrument to evaluate the Risk-Adjusted Return. In addition, a
Mutual fund which using Active policy had higher average rate of Risk-Adjusted Return than both of a Mutual fund
with Passive policy and the market return. As for the study of Market timing ability, we found that most Mutual
funds were lack of Market timing ability. There were only 3 funds which had Market timing ability which are all a
Mutual fund with Active policy. And the Mutual funds which have Market timing ability will have higher return
than the market
Keywords: Risk-Adjusted Return, Market timing ability, Mutual fund with Active policy, Mutual fund with

Passive policy
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4.1 HANMINATIZH NI WA LN UH SIS UA 1A NUE B

A0 4.1 LAAIBATIHAADUUNUNAILUTURI8AWTBINBINITIIN (Active)

%ﬂﬁﬂﬂﬂﬁnu Sharpe ratio Treynor ratio Sortino ratio
KAEQ 0.6408 0.0735 0.9171
BTP 0.6045 0.0889 0.8504
1AMSETS50 0.6098 0.0689 0.8606
K-STEQ 0.5812 0.0688 0.8321
TSF 0.7328 0.1005 1.0394
K-STAR 0.6267 0.0716 0.8948
SF5 0.6351 0.0764 0.9135
IB25 0.4572 0.0528 0.6258
TEF 0.4538 0.0557 0.6365
KFDYNAMIC 0.3419 0.0444 0.4678
ABSM 0.2415 0.0327 0.3258
Aunde 0.5386 0.0667 0.7603

M50 4.2 HAAIOATINAADULNUHAILS UAIIANUTEINDINUITITY (Passive)

‘?;ﬂfiﬂﬂmnu Sharpe ratio Treynor ratio Sortino ratio
M-S50 0.5478 0.0630 0.7636
T-SET50 0.4687 0.0525 0.6446
TMB50 0.4815 0.0542 0.6637
SCBSETS50 0.4818 0.0538 0.6639
K-SET50 0.4467 0.0500 0.6152
PRINCIPAL SET50-A 0.3981 0.0445 0.5489
KFENSETS50 0.4437 0.0496 0.6155
Fhméﬂ 0.4669 0.0525 0.6450
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A390 4.3 HAAINNUATNITORIUTINIZNITATNUUYBINOINUIFIFN (Active)

%Eiaﬂmnu Treynor and Mazuy Henriksson and Merton
1.27631 0.19652
KAEQ
(1.54419) (1.79072) *
0.81869 0.19050
BTP
(0.42279) (0.73863)
1AMSET50 1.60485 0.18460
(2.22329) ** (1.89725) *
1.11682 0.23757
K-STEQ
(0.93906) (1.51088)
0.76589 0.21564
TSF
(0.34289) (0.72509)
1.01317 0.187057
K-STAR
(1.23350) (1.72288) *
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‘Tﬂﬂfi’e]ﬂ’e]ﬁ‘lqu Treynor and Mazuy Henriksson and Merton
0.85334 0.13656
SF5
(0.77565) (0.93126)
0.07926 0.00035
IB25
(0.08022) (0.00269)
1.08996 0.11557
TEF
(0.79655) (0.63136)
-2.37429 -0.28600
KFDYNAMIC
(-1.13283) (-1.01998)
-0.19632 -0.02582
ABSM
(-0.12675) (-0.12485)

NUOING: *, ** +x Foszautiod Ao NTzAY 90%, 95%, 99% ANE1AY

AT 4.4 LAAINNWAWITDATUIINIZMTAINUVDINBINUIFISU (Passive)

G'Iﬂ'f@ 8o NOINU Treynor and Mazuy Henriksson and Merton
M-S50 1.04283 0.14045
(1.23907) (1.24986)
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