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The Relationship between Financial Ratios, Market Capitalization and Stock Returns in The
Health Care Service Sector of The Stock Exchange Of Thailand
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ABSTRACT
The objectives of The relationship between financial ratios, market capitalization and stock returns in the
health care service sector of the stock exchange of Thailand were (1) to study the relationship between financial
ratios, market capitalization and the stock returns in health care service sector of the stock exchange of Thailand
and (2) to be used as information for investors to make an investment decision in the health care service sector. The
scope of the research is the securities information from year 2015 - 2019 of the listed company in the Stock

exchange of Thailand that result the health care service sector listed in the Stock Exchange of Thailand. The
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financial ratios used for studying are return on equity, total asset turnover, current ratio, price per equity ratio, price
per book value ratio, debt to equity ratio, dividend yield, market capitalization. The research model used descriptive
statistics, Correlation Analysis and Regression Analysis at the significant level of 0.05. The result of the study
found the price to book value ratio there was statistically significant relationship in opposite direction with the stock
return with a 95%. And the dividend yield there was statistically significant relationship in the same direction.

Keywords: Financial Ratios, Market Capitalization, The Stock Returns
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4.1 MIUATZHADUBINTIUU (Descriptive Statistic)

M99 3 WAMIIATIZITINTTaVRIR M suLazamlsdassnAnE

ROE TAT CR PE P/BV D/E DIV RETURN
Mean .1065 .5690 1.6353 | 33.4239 | 3.7418 4771 .0131 .01648
Std. Deviation .2403 3664 1.677 259211 | 2.4951 .3908 .0098 .2403
Minimum -.053 0 0 0 0 0 0 -.5116
Maximum 3004 1.5393 10.53 172.23 12.15 2.08 .0415 .9502
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M1319N 4 AaHFURYT Correlation

AR ROE TAT CR PE P/BV D/E DY SIZE

AR Pearson 1 .001 .026 -.122 -.135 -.164 .057 .146 -.030

Correlation

Sig.(2-tailed) 993 781 193 .149 .080 .543 119 751

N 115 115 115 115 115 115 115 115 115
ROE Pearson .001 1 232% 203 ** .106 159** 157 525%* .348**

Correlation

Sig.(2-tailed) 993 .013 .001 261 .000 .094 .000 .000

N 115 115 115 115 115 115 115 115 115
TAT Pearson .026 232% 1 .308** 174 .075 -.024 375%* -.321%*

Correlation

Sig.(2-tailed) 781 .013 .001 .063 427 .802 .000 .000

N 115 115 115 115 115 115 115 115 115
CR Pearson -122 293%*  308%** 1 347%%* 156 -.329%* 176 -.041

Correlation

Sig. (2-tailed) .193 .001 .001 .000 .096 .000 .060 .663

N 115 115 115 115 115 115 115 115 115
PE Pearson -.135 .106 174 347%%* 1 .196* 132 .084 .049

Correlation

Sig. (2-tailed) .149 261 .063 .000 .036 .160 .370 .602

N 115 115 115 115 115 115 115 115 115
P/BV  Pearson -.164 159 * .075 156 .196* 1 236* 249%* 409**

Correlation

Sig. (2-tailed) .080 .000 427 .096 .036 011 .007 .000

N 115 115 115 115 115 115 115 115 115
D/E Pearson .057 157 -.024 - 132 236* 1 176 176

Correlation .320%*

Sig. (2-tailed) .546 .094 .802 .000 .160 011 .060 .061

N 115 115 115 115 115 115 115 115 115
DY Pearson .146 525%%  375%* 176 .084 249%* 176 1 015

Correlation

Sig. (2-tailed) 119 .000 .000 .060 .370 .007 .060 .877

N 115 115 115 115 115 115 115 115 115
SIZE  Pearson -030  .348%* - -.041 .049 409%* 176 015 1

Correlation 321%*

Sig. (2-tailed) 751 .000 .000 .663 .602 .000 .061 .877

N 115 115 115 115 115 115 115 115 115
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mﬂﬂgfayjaﬁfim1ﬁ1ﬂ1§‘iﬁaﬁﬁﬂymzlﬂuﬁm%’ay‘ac‘fhﬁﬁﬂymmﬂumgﬂimam (Time-Series) 34141
iAonTImsTinneianuduiuss s RS asziazdutlsan dremsnadeuaumaanosii 2 3iAe
Fixed Effect Regression 4t81¢ Random Effect Regression waz'1an 1ﬂ1§ﬂﬂﬁﬂﬂﬂ’s1m‘§ﬂﬁuﬁﬂﬂ Hausman Test
TagminHamsnaaeusoNsUauuAgIUanaIsiIMsUszananwuusiasslugiuuy Random Effects uay
minwamsnaaeulasanuagiunan  asiimsdssnanuuiiaedlugiluuy Fixed Effect v%aﬁyﬁqﬂwa
auitenssn mlddaauladen1#unui1a09 Random Effects Regression 11199910 Random Effect i)
AuauanNuILueYU Consistent Tasansoaziiflunananuuiiaesld Sait

a 4 1w
WNAN1TAATIEH Hausman Prob>chi2 11101 0.000

4.3 Nag@ouaNNInAnduUUNIMKHA (Panel Regression)

A13199 5 Mdulszansonassvesdnlsoase Taslihdaulsdnsmaneuunudeaiu
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Variable Fixed Effect Regression Random Effect Regression
Coefficient P-Value Coefficient P-Value
Constant .075 0.459 -.024 0.962
ROE - - - -
TAT 204 0.299 -461 0.522
CR -.029 0.218 -.020 0.235
PE -.001 0.342 -.001 0.186
PB -.107 0.000 -0.30 0.007
DE -.188 0.119 -.034 0.648
DY 7.735 0.046 4.070 0.114
SIZE 014 0.106 .010 0.091
N 112 112
R-Square 0.328 145
Hausman test 0.000

Mnasnumdulszanidemsaadule (R-Square) 728373 Fixed Effect Regression 1A UNIAY

0.328 uaaalfifiuidlssasmyudsuvesdunindsu sanadrutunuryuidon sandmsmeaane

i'lsaeiu sasdmnaaaiadesimn Ty d 5mwhu‘ﬂf:ﬁummiadaummé’ﬁaﬁ’u ATINAABLUNUIIN

JAuiluma nazyasmmanniwdawsinaaia aunsaesuienavesdlssasmanouununmsamuly
winnsnd 185edovar 32.8 fmdedevaz 672 uileseduilildiumaneuluamisel
(=] '

7358112 1a83% Random Effect Regression HA UMY 0.145 uaasldiiuiidindssns
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4.4 mimaauﬂtymmmuﬂiﬂim"lﬁmﬁ (Heteroskedasticity)

iesvinnuiymianuuysusiuliasiivesnnunaininion (Heteroskedasticity) nasyn
ANUFURUT U IU8IANUAIIANABY (Autocorrelation) 1%3%ﬂ1iﬂ5311mlﬁwﬁ’aﬁ%ﬁwﬁﬁaﬂﬁqmmuﬁﬂﬂ
(Generalized Least Squares : GLS)

MINN 6. NMINATO Heteroskedasticity

AR Coef. Std. Err. Z P>z
TAT 247 .040 6.15 0.000
CR .021 .008 2.59 0.010
PE .001 .001 2.05 0.041
P/BV .043 .007 6.59 0.000
D/E .161 .066 2.45 0.014
DY -12.098 1.307 -9.26 0.000
SIZE -.0149 .002 -6.47 0.000
CONS -.002 .016 -0.12 0.908
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