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ABSTRACT
The study of exchange rate fluctuation that affect the export business to Cambodia has the key objective
to search for root cause, effect, and solution to the problem of export business. With the exchange rate fluctuation,
the direction is to compare export figure of Thai products to Cambodia for the period of 15 quarters: from quarter 1
2016 to quarter 3 2019 and analyze the cause of decreased sale and revenue of the entrepreneur. From this study,
the main cause of decrease in sale and revenue of Thai entrepreneur is exchange rate fluctuation, stronger currency

of Thai Baht against others in the region which affect Thai business directly. As of this event, we seek for the
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direction to minimize the effect and prevent the risk of exchange rate fluctuation by going forward with 3 following
directions: Firstly, to adopt Cambodia local currency (Riel) for direct business transactions with Thai entrepreneur
Secondly, to process purchase contract of exchange rate with the bank in forward rate to minimize the risk of
exchange rate fluctuation Lastly, to develop new products with distinction and upper price range that allow
flexibility in pricing

From this case study, we found that the best solution to the problem of exchange rate effect is to process
purchase contract with the bank for forward rate as of the stipulated date, contract exchange rate and amount agreed
by both parties. Currently, this method helps to prevent the risk of business loss or decreased revenue from
fluctuated exchange rate. The solution reflects business operation with clear direction and to be able to handle
possible future risks.

Keywords: Exchange Rate Fluctuation, Thai Baht Currency, Export Business
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