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ABSTRACT

The objective of this study is to investigate factors affecting the profitability of commercial banks
registered in The Stock Exchange of Thailand. 11 commercial banks are used to analyze the data. The sample data
set used in the analysis is 11 commercial banks in Thailand. This study data quarterly information from the first
quarter of the year 2558 to the fourth quarter of the year 2562 which are 220 data sets in total. The research data is a
panel data and the Random Effect Model is implemented to the study.

The research results found that independent variables referring to non-performing loans to total loans ratio
(NPL), operating expense to total income ratio (OEI) and the growth rate of gross domestic product (GDP) had a

relationship in the opposite direction with the dependent variable which is profitability or Return on Asset (ROA).
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This relationship is significantly statistical at the confidence level of 99%. However, fee and services income to
total asset ratio (FSA) and allowance for doubtful accounts to total loans ratio (ADL) had statistically a relationship
in the same direction with the dependent variable at the confidence level of 99%. Finally, interest income to total
income ratio (III) had statistically no relationship with the dependent variable the 90% confidence level.

Keywords: Company Factor, Economic Factor, Profitability, Commercial Banks Listed in the Stock Exchange of

Thailand
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ROA -0.2012 -0.6131 0.3675 -0.6218 -0.0309 0.0152 1
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Variable coefficient std. error z p-value

Constant 2.90465 0.61593 4716 2.41E-06 Hkx
NPL -0.368568 0.0373145 -9.877 5.22E-23 Hokx
I 0.000891232 0.00688928 0.1294 0.8971
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ADL 0.136215 0.029149 4.673 2.97E-06 Hokx
GDP -0.0589198 0.0228109 -2.583 0.0098 Hrx
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