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ABSTRACT
This study is on comparing Value at Risk (VaR) and Conditional Value at Risk (CVaR) model, which

include GARCH and Extreme Value Theory (EVT) and Historical Simulation to calculate the market risk of market
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index and Cryptocurrency. Consists of Set Index (SET), Nasdaq Composite (IXIC), Cryptocurrency Index (CRIX),
Bitcoin (BTC), Ethereum (ETH) and Binance Coin (BNB). Investor are able to use Value at Risk (VaR) and
Conditional Value at Risk (CVaR) as a tool to foresee the possible loss incurred due to return movement and adjust
portfolio to be under an acceptable level of risk. The framework of Value at Risk (VaR) and Conditional Value at
Risk (CVaR) model is calculating at 95% and 99% confidence level and also back-testing in which Violation Ratio
and Three-zone Approach are applied.

The result shows that GARCH-EVT model is more suitable and pass back testing to estimate Value at Risk
(VaR) and Conditional Value at Risk (CVaR) of market index and Cryptocurrency both 95% and 99% confidence
level. Besides, the study finds that Binance coin (BNB) and Ethereum (ETH) presents the highest estimated risk,
where as it provides the highest return, therefore it is attractive to risk-loving investor.

Keywords: Value at Risk, Conditional Value at Risk, Market index, Cryptocurrency
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LL‘lI’iJiJNﬁ]u“l"’U (CVaR) mﬂ@ﬁumgm NasIHanLUNUIMINTZNEAWVVUNA Eﬂi]‘VHGL‘I’iVlﬂNﬁﬂW‘ﬁ‘VWH

' I a . ' I a . [l < J o oA
1711A2111U95 9 (Underestimated) %30 gan11021011 U953 (Overestimated) 18 0813 150 i wadwinla

=]

' q v o a 1o & { o
ﬁ]8Llﬁﬂthﬁj31%}0yjﬁsluﬂaﬁvlﬂcl%ﬂﬁ ﬂi%‘iﬂﬂﬁ’JLL‘U‘U‘ﬂﬂﬂ (Normal Distribution) L&) mmJuﬁammamammu

Y a

<3| 1 ) Rt Y Y a o Ao o Y a
(luf‘)uWﬂﬂﬂSlﬂumlﬂﬂWMl"]fuuuﬂ')ﬂLl@lVIQ'L!W1ﬂGL“]f"U’t‘)ﬁllll@lﬁWUﬂ15ﬂ53ﬂ1ﬂ¢l3ﬂ°]5ﬂ“]5't‘)ulﬂ ]l‘l_]’t‘)'ﬁ]ﬂ']clﬂlﬂﬂﬂWi

a J Y v
‘IJ{]Lﬁ‘ﬁﬂﬂlﬂ'lWﬂJﬂ\HL“]JUiﬂﬁ’Eanﬂl‘]fuﬂu

o ~

A P o @ A a o a o v
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42 AN (Risk)
1 a 14
42.1 wam3sdseunumnIaINnes GARCH tag EVT
1 a o @ A Y [ Y
N5UsEIUMMNITITNDTANAUY GARCH(1,1) Ao Towm (W) 9a¥h (0) tag 1M
(B) Taenaaeuiudoya fio Toyananeuunuariisinnaiauazanaduasiannana van1siszuimen

Wawes annsauaadldas daa1sein 3

@

AM3199 3 wamsdsznammNiines GARCH(1,1) ¥9IHaaaULNUAATA LLagNanBLLNUANARUATHA

Sector Obs Mu Omega Alpha Beta
SET 1005 -0.0002 0.0000 0.0989 0.8755
NASDAQ 1048 0.0010 0.0000 0.1914 0.7933
CRIX 1086 0.0011 0.0003 0.0816 0.7802
BTC 1522 0.0013 0.0001 0.0722 0.8558
ETH 1522 0.0011 0.0002 0.0763 0.8610
BNB 1522 0.0018 0.0001 0.1366 0.8329

31NA1519 N 3

1 @

198

W1 (0) waz i (f) ¥e9 wanoUUNUATTITIAIAAIA Set Index

(SET) A1 0.0989 11z 0.8755 peiitiod1Any Fea1oarh uaz i vearanoUUNUATlTIAIAaIAIEz NNy

@ @ @

aviannana IA15aunulszunm 1 udasdwnuiIae @ IuITAIINTUANUAURIU (Volatility) FInanIs

g1 v
aa o A aAaAAa v o W v @

AMurnvesasiisimaaauazanaduaInannana Imdulszansildeddgnnvuaa aaiu uuusians
GARCH (1,1) a3nAaniosanuAuriIuesnnnaneuunu lded1atiiod ey

HanpUUNUATTITIAIAAIALAZANaIUAYTaNNana 1T uANUALHIUAIBLUUTIA0Y

o ' A s o {
GARCH (1,1) mmmumﬂ%’ ﬂﬁzmmmimwnmmaﬁmmmumam EVT "lﬁ'@numinﬁ 4

@

{ 1 a 4 a  aa
M1319% 4 wamsdszmnammines GARCH(1,1)-EVT U9INaA0 LUNUADIA LASNAADUUNUANANUAING

Sector Obs 1 y Shape Scale Location
SET 1005 0.0061 37 0.3565 0.0046 0.0063
NASDAQ 1048 0.0092 64 -0.2845 0.0153 0.0093
CRIX 1086 0.0311 60 -0.0534 0.0303 0.0320
BTC 1522 0.0153 78 -0.2155 0.0325 0.0160
ETH 1522 0.0248 65 -0.3968 0.0653 0.0094
BNB 1522 0.0262 65 0.0865 0.0275 0.0263

' a s o " a A o ' A I o o W
lumsdsznamammsiiwes wdssimuamingansi lianiimesi Weddwy
v
NNADA AU AINDATD AR AT INAMIALZANARUAYIaNNaNa aliauuanAnY Taguuanaluy
MIfAEenA1INgA (Threshold) 913 anNANTWAINge Tasinsan Adnganaiigaivhldwsiimes

' o " a A g9
UlllNuL!,‘]Ji@ﬂllﬂTJﬂt]@] W0 1WduasuIuuIu Y

o ~
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AN

§\\\W/é
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9110317 4 nsludaIMsAa@onA1INgAvDa Set Index (SET) Y0390y 1005 Observation

v oA

A o 1A A o 1 . Aa a 4 v Y
NnigauAIINGH 0.0061 Iﬂﬂlil’f]u"lﬂ']']ﬂi]ﬁvlﬂ Uszaamsnaiees EVTLL@’Jllﬂﬂ1ﬂ%'uﬁ’)HW'l\‘i (Shape

9

Parameter) NUBAIAYNNADA 11111 0.0046
SET-Mean Residual Life

0.006 -

0.005

0.004 4

0.003 1

Threshold Excess

0.002

0.001

T T T T T T
0.000 0.005 0010 0.015 0.020 0.025
Threshold

31U 4 msna@enmIngaveIHaneULNUAYTITIAINEIA Set Index (SET)

nndeyamsiszmnammsiimesamnuusiaes EVT Taeldedaanuntiu fissy
A13n0A (Threshold) veuAazAwHisIMIAAIALAZ ANAIUATHANNANA WU 1VOYA HAADUINUAAIA (SET
Returns) $1149% 1005 1 fszAum3ngn 0.0061 130 0.61% HTuf naneuumumINNIAI3NgA 37 Tu M
@9U%19 (Tail Index) ¥3© Shape Parameter (Xi: &) 1911171 0.3565 A1dtNa Sigma (O) 0.0046 waza Taadu
(Location) 0.0063 Tagwan15szunas A iitmesain EVT vessriisimaaiauazanaiuaiiannana

Fulauansed s

Y A

o ' a ¢ o o
WU leausalszanammsimesniu EVT vodaulsnane unuasiisiniaaia

1 9
uazdnatuAIIaNNana MuIUDTIa89 GARCH-EVT @11150M1u2an e (Risk) Tuduaouae law

W10 4.2.2

a 4 ° 1 { v A 4
422 Waf‘lﬁ’)iﬂi?ﬁ’ﬂlﬂﬂ%?ﬁ@\?yjaﬂ1ﬂ3']3JL%fN (VaR) u,awg‘ammmmmLmuﬁﬁau% (CVaR)

MINA 5 YaAInNuTe (VaR) nazyanainnmdeanuniiten’ly (CvaR) veawanouunuaaia naz

HARRUUNUANANUAIND

Historical GARCH-EVT
Sector Obs VaR cVaR VaR cVaR
0.95 0.99 0.95 0.99 0.95 0.99 0.95 0.99

SET 1005 0.0150 0.0293 0.0273 0.0587 0.0124 0.0271 0.0233 0.0559
NASDAQ | 1048 0.0262 0.0445 0.0393 0.0633 0.0292 0.0417 0.0428 0.0577
CRIX 1086 0.0761 0.1391 0.1134 0.1723 0.0774 0.1203 0.1144 0.1547
BTC 1522 0.0598 0.1046 0.0900 0.1468 0.0650 0.0949 0.0982 0.1341
ETH 1522 0.0763 0.1447 0.1222 0.2025 0.0881 0.1286 0.1386 0.1793
BNB 1522 0.0772 0.1386 0.1224 0.2178 0.0747 0.1294 0.1177 0.1943

= ' A o o
ﬁN]U!‘I"iE‘I. ﬂ’JHJL’LTENﬁ’JuWNﬁﬂ1ﬂﬂﬁ‘U (-) LL’dﬂQiuﬂﬁNLﬂuﬂWﬁﬂﬂ"im (Absolute Value)
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) HuUTIaedyYafAIANNF (VaR) 910913199 5 WU aNaiiuATia Ethereum (ETH)
NyamIAMuTes (VaR) 1nNga &1 5ZAUANUTDINY 0.99 191111 14.47% §1075 Historical Simulation 1oz 3an1
A7TMITE (VaR) 5098901 A9 @NAIIUADINA Binance coin (BNB) 81 32AUAINIF0IU 0.99 1M1 12.94% A10
7% GARCH-EVT
A a = 1 a a Y Y o
WennsamfFeuiieuyaninnudes (VaR) amw1503n51zi 1991 o szauaw
#0111 0.95 YARINWITE (VaR) 91075 Historical Simulation 18235 GARCH-EVT Iiimadnsn ludanuluus

azAylisImaaIaLazaNaluAYIED UA & STAU AMFBNY 0.99 WU YaA AU (VaR) Nszunmninis
Historical Simulation 92 1#f171gen3195 GARCH-EVT
2) wuuiaesyamianu@sauUlNenly (CVaR) 91nM1519% 5 WU dnaiuaIia

Binance coin (BNB) §ifl1 CVaR gafiga & 52AUAMMIH0IU 0.95 1az 0.99 i 21.78% 1Az 19.43% Aud1al

enfFeuiiouyaaianu@es (Var) uazyanianmdeanuuiitouly (Cvar) 1'la

o U 4 DR = A o I o Aa
INMIAUIB WD A1 CVaR a2 limngann Failunaiiounanguauinvesnsduasiaia (Coherent
Measure of Risk) Taginwizaaauiia Sub-additivity w3ennuannsnlumsiadsz leminnminszaenis
mnullﬁ} (Diversification)
=2 1 a AN & o W aa 9y < 1

wansAnEIInMsdszuummnnidmesnidediayneanauaaldiviug

HUVTIA0I A1 GARCH-EVT @1115003U18W0ANI SUYDIHAAD LUNUYBIHLIATINILA HanoULNUAaIa 1a
Y ]
9 lu 4 anaRuAINa 1Az 2 HANBLLNUATFTIIAINAIA DLUY AIANNTIININIVUIIABI GARCH-EVT LAY
wiudmadannnmMsdszinumsaleismsiannudeanunlsdeyalueda (Historical Simulation)
Ea H v
Ay mandaanudsslaeisnisiannudeanulddoyalusfa (Historical
. . = v ag AA v o W aa ' = A o k) ° T I

Simulation) 1S ooy 3 GARCH-EVT fihdeddymeanasznudi anuassindaldrgdindinnuilu
934 (Underestimated) 1174 3 @NadudAdNa (CRIX,BTC,ETH) tag 1 A¥H31A19a10 (NASDAQ) tag gandn

I a o A aa o 1%
AN UITI U 1 ananNuAINg (BNB) Lag 1 A¥NITININAIA (SET)

4.3 Namimnaan@mmwxmwﬁmm (Back-testing)

1) mimnﬁammmwuuuﬁ’mmmﬁmg,aﬂ'wmm%m (VaR)

A15199 6 Violation Ratio ¥04yaA1AIMIFLI (Value at Risk) 81 52AUAIMIFON 0.95 1A 0.99

$remvesiudenas 95 Fremvesiudenas 99

Sector Historical GARCH-EVT Historical GARCH-EVT
Simulation VaR VaR Simulation VaR VaR
SET 1.0320 1.0378 0.9183 0.9259
NASDAQ 1.0328 1.0292 0.9183 0.9470
CRIX 1.0335 1.0335 0.9259 0.9569
BTC 1.0390 1.0357 0.9470 0.9662
ETH 1.0390 1.0338 0.9470 0.9697
BNB 1.0390 1.0408 0.9470 0.9680
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—E é ' @ N15Us=guUNAUaWa0IUIDIS=AUTUNNGNY
/7//“\\\% ~— asofl oo/ Unasidnun loebe

INATNN 6 HAAIHANIINATOUAUN WUV DTIABIRIBIT Violation Ratio WD 81 T2AY

) o ¢ ' { {o 9 A . . . .
ﬂ'J’]iJL%@llu 0.95 U’agﬁjgﬁﬂﬂﬂj’u“%@llu 0.99 Haﬂ1ﬂ3’]ul%ﬂ\i (VaR) ﬁ'Jﬂﬂ’Jﬂ'J% Historical Simulation Lag

[ a 1

GARCH-EVT 194a%1351A19019 1azaNailuaiiannanailiuiumsnaaesugaunmuiusiaed

a

M13°190 7 UIVTUNAAUNA (Exception Date) HaZN13NATDUAYUNINUYOIAMULTIA0IMUVUEN LU (three-

zone approach) ﬂlamaﬁwmwmﬁm (Value at Risk) 9 sEAUANUFRIY 0.95 1ag 0.99

95% Historical 95% GARCH-EVT 99% Historical 99% GARCH-EVT
Sector
Simulation VaR VaR Simulation VaR VaR
38.40% 13.30% 99.49% 28.50%
SET
(Green) (Green) (Green)
99.98% 25.50% 99.82% 40.50%
NASDAQ
(Green) (Green)
36.70% 25.00% 88.60% 96.66%
CRIX
(Green) (Green) (Green)
43.80% 15.30% 22.30% 0.00%
BTC
(Green) (Green) (Green) (Green)
56.00% 5.10% 0.00% 32.90%
ETH
(Green) (Green) (Green) (Green)
95.43% 91.77% 42.90% 22.30%
BNB
(Green) (Green) (Green)

y 1 [ 4 < a, 3 o
INAITIN 7 WU & TEAVANWFONY 0.95 35 GARCH-EVT 11l uiiganuuiiaeaden

9
Y ana o a

MUURRUNMINATOU AN INVBIAFTTIAIANGIA LazanaNUATiaNnanaNy

2) MIaTvdoUguUMNIUUTIaeIMI Iayamanudsauulieuly (CVaR)

9w

#15199 8 nCVaR (Normalized CVaR) ua:wamiwﬂaauamagm Hy: nCVaR = 1w szautisdiawy 0.05

]

Fa9manTeii 0.95 FaemanFeii 0.99
Sector Historical Simulation Historical Simulation
GARCH-EVT CVaR GARCH-EVT CVaR
CVaR CVaR

SET 1.0090 1.0068 1.0500 1.0468
NASDAQ 1.0000 1.0074 1.1033 1.0189
CRIX 1.0061 1.0060 1.0000 1.0123
BTC 1.0044 1.0055 1.0192 1.0130
ETH 1.0049 1.0065 1.0189 1.0120
BNB 1.0049 1.0042 1.0243 1.0146

o ~ a
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911na13191 8 M3dayamaundeauiiten 1y (Conditional Value at Risk) 10835 GARCH-

3 A o

EVT 913 @ 52AUAMMF01U 0.95 1ag52AUANETDIY 0.99 WUIITINEI0AT) HAABULNUYOIANARUATIE
s '
BITCOIN (BTC) winiuf ligwnsndfasaundgiunan 1d
Tuvazhnsiaygamanuidssuiiton'ly (Conditional Value at Risk) 1ag3% Historical

o i ¢ I ° {y 1 a a o Y
Simulation 8 5zAUANMFEN 0.99 Hunuusiassdi annsaljasauuagiundnvesdasnane uunuves

'
aa o a @ A

o a o 1A I
astisInInaIa UAZANANUAINANNANANU U TTAUANULTONUY 0.99%3@1%3‘?@1‘!3'} 7% GARCH-EVT 111

a a

o Ls' o ' = a4
mmmaammmz'cm“lm153ﬂyammmmﬂmuummu% (CVaR)

5. msenilsewa

@ @

asaaglanudsveIariinain uazanatuAIia awaadlumsan 9 Tashanudesinga

1Y

o arlina1a Set Index (SET) AMNIAI108¥1inA1A Nasdaq Composite (IXIC) 1ag #NaIUANA Bitcoin (BTC)

[l
@ I @

awdny Tuvazianaluadnaniinnudesgeiiga Ao anaiiuadia Binance coin (BNB) LazdnaiuaIng
Y

a a

-

@

Fd
Ethereum (ETH) NIINMITAIUIUAIBIUUUIIA09 GARCH-EVT (1ag Historical Simulation 8t ¢AUANUIFD

0.95 tag 0.99

= o w = Y Ay Y ' o o A & ' o oA
ANTNN 9 ﬁ?‘l.]fﬂﬂllﬂ?ﬂﬂLﬁfN"ﬂ'lﬂll'lﬂhh_hzlﬂﬂﬂhlﬂclu!magwuU%Wﬂﬂ\1L!,ag§$ﬂ‘]Jﬂ’J'lﬂJL%ﬂJJH"UENLLﬁﬂZﬂGBui1?]']

@

AR HAzEANARUATING

fduanudea 1 6
o 2 3 4 5
HUL91899 VaR / CVaR High Risk Row Risk
95% Historical Simulation VaR BNB ETH CRIX BTC NASDAQ SET
99% Historical Simulation VaR ETH CRIX BNB BTC NASDAQ SET
95% GARCH-EVT VaR ETH CRIX BNB BTC NASDAQ SET
99% GARCH-EVT VaR BNB ETH CRIX BTC NASDAQ SET
95% Historical Simulation CVaR BNB ETH CRIX BTC NASDAQ SET
99% Historical Simulation CVaR BNB ETH CRIX BTC NASDAQ SET
95% GARCH-EVT CVaR ETH BNB CRIX BTC NASDAQ SET
99% GARCH-EVT CVaR BNB ETH CRIX BTC NASDAQ SET

6. unagerauenuz

4
av A

= Y2 o ' a ' a A
NITANYIIVYU ﬂﬁﬂHTﬂ1i?ﬂHaﬂ1ﬂ31M!ﬁﬂﬂ (VaR) Llﬁgll“ﬁﬂTﬂ'ﬂillﬁﬂﬂlll“]Jlle’)uVl“lJ (CVaR) ¥94

v oA A aa o a '

' { o I
AFUANA LASANANUAINANNANANUY WU miﬂizmmmy’amﬂ’nmﬁmﬁ";mm’umam GARCH-EVT 11lu

1]
an A

o oA ' o i 4
’J‘ﬁWﬁlﬁ/WﬁaWﬁﬂmNWzﬁﬂJlL’ﬂgWWUﬂﬁWﬂﬁﬂﬂﬂﬂ!ﬂ??‘l (Back-testing) 3] iZﬂ'Uﬂ’JHJL“IﬂfleIu 0.95 11a 0.99 i’JﬂJﬁQ

ganuI1 4NaliuAINa Binance coin (BNB) 1Az dNadUATNA Ethereum (ETH) Hyan1anudeaniiga 1o

'
an v A

= v v oA a 1 = v 3o Y o A oA @
iwieuneunuastinaia HASHANANUAINGDU meluéllﬂ‘lmﬂﬂﬁﬂuﬂﬂﬂﬁlﬂ@ﬂﬂWﬁ@]i’)ﬂll‘lﬂ‘l&lﬂﬂ’l’]@ﬂl"ﬁﬂlﬂﬂ?ﬂu
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o
v 9 a aa o

a aa o a aa o I A~
AUU ANANUAING Binance coin (BNB) LasaNaldUAING Ethereum (ETH) 'ﬁuﬂuaqamummwumm
WaulydmiviinaunyouAMAsI (Risk-loving investor)
uputiasenNuTeInliu§edleuU$1909 GARCH-EVT Idaanudssiinnuutudunsiz
T a I A v o w aa o Y o A = | a A o =
AMNNwesYed EVT iiadagniada mlinmsiaanudedinnuasinnuilues vaginiiannudes
9 an Y o 99 = . . . . Y a o ' I a
A1835Msadunudiasdlaslddeyalus@a (Historical Simulation) 1A1AMMTIA1AT1AMT 1T
(Underestimate)
inaauanannsmihisiannudesiiudenuusiaes GARCH-EVT Tl5lunmsiaanuideaves
artiaaina uazanaluasnannanaiu’ls lasinasmunislinnusgliaseds uaz ldedrummezauiunganssy
Yoarannindlunaazriie msEngAnITuTIMvIAYiinanauazirazanaiuaIiatnNuIANA 1N
132AUAINGA (Threshold) MUANANAU
9 i
dmSuderauennzlunmsisenssae 1 endinsversnamsansuiudnlueuiaadwuuiian
A o % a = o v v
gUnvdu Iz A s nihwlszgna ldlumsdsziuanudsvewasmano DunuATsTiHAaAO ULNUATIS 1A
A wazanauasiannanady lavse bl nie veremsanu lldinquariisimanaia duil MSCI anadu

a [ -

4 o 4 o 3| ' . . ° v Aa a
a9 WiovmmsanyuneInuANUudasEAaiU (Independence test) ¥94AN Violation 30 11U UAHAYNA
YDILUVVIIADY (Exception date) ﬁﬁﬁi@ﬂmﬂ?Wﬂl@i!mUﬁ1ﬂ@i 'H%EJ INMINATOUANUHAINMAYDIFINIAN
o =2 [ 9 A Y o A v d [ o

MNTANHI Iﬂﬂﬂ”liﬂﬁﬁj?\i magawiﬂumsmmm VaR 1182 CVaR INOQNaaNTANNUNUGTUDIAUNIN

HULDIADUNNLAN

a a
fnanssuilsema
P oo £ DX s y AW 9Yq Yo
YYD UAM 819158 AT.FHANY §AIAA 1Az §Iumdns19158 as.auns Julam nldldd5inm

° =2 9 Y aw At
uuzi lumsaneAuaIIvensT Nl

19NE1391994
Sy TusIng. 2547. mﬁmﬂxﬁﬂmmf:{mi]mmmmu‘luﬂé’nﬂ%fwé. fnindait 1: amandnmindinia
UszmetIne. (59-89)

Sya TUTING. 2550. MIBIMAAIUINATIA Copula VaR 1ag Copula Expected Shortfall 1o InANUEs v
Wﬂi(ﬁ@lﬂﬁﬁﬁ‘ﬁ]lﬂﬂ. AuZMA Yo aa 3 LAz MY uInedemssunans, 113, 13-24.
Embrechts, P., Resnick, S. I., & Samorodnitsky, G. (1999). Extreme value theory as a risk management tool. North

American Actuarial Journal, 3(2), 30-41.
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