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A STUDY OF FACTORS AFFECTING MUTUAL FUND FEES AND EXPENSES

IN THAILAND (2022)
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ABSTRACT

The purpose of this research is to examine factors affecting fees and expenses of mutual funds in Thailand
using the mutual fund data in 2022. Statistical method was a statistical regression analysis. There are five factors of
interest in this study including economies of scale, value of information and cost of monitor, performance and
prestige, governance, tax benefits.

The results suggest that larger and older funds charge lower management fees and total expenses. Equity
funds charge higher fees and total expenses than bond funds. Funds with higher return charge higher management
fees. Active fund charge higher management fees and total expenses than the passive ones. Funds with independent
directors charge higher total expenses while funds with tax benefits charge lower total expenses.

Keywords: Mutual fund fees, Regression Analysis, Management Fees, Economies of scale, Value of information

and cost of monitor, Performance and prestige, Governance, Tax benefits
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A15199 2 MINADATFINT T (Descriptive statistics)

Variable Obs. Mean Std.Dev.  Min Max
Management fees 1,463 1.530 0.801 0.00 4.280
Total Expenses 1,463 2.564 1.742 7278 10.700
Log(fund assets) 1,463 19.612 1.891 0 26.552
Log(family assets) 22 24.29 2216 17.80 26.83

Investment policy

Equity 1,463 0.498 0.500 0 1
Bond 1,463 0.221 0.415 0 1
Mixed 1,463 0.224 0.417 0 1
Other 1,463 0.057 0.233 0 1

Investment strategy

Active 1,463 0.403 0.491 0 1
Passive 1,463 0.630 0.483 0 1
Other 1,463 0.108 0.310 0 1

Foreign Investment

FIFs 1,463 0.262 0.440 0 1
Age 1,463 7.761 6.660 0 30417
Net annual return ( 2022 ) 1,463 0.190 0.200 -0.264 1.145
Directors 1,463 0.608 0.488 0 1
RMF 1,463 0.178 0.382 0 1
SSF 1,463 0.141 0.348 0 1

k4 i
ﬁ]1ﬂ9‘niN!LﬁﬂQﬁ§ﬂﬁﬂﬁﬁu;§11!5116\1%}63;!@ WU AFTTUHIUMTIAMS (Management fees)ﬁﬂuﬂaﬂﬂg

]
~ Il

{ ' " a o da a ' { ' A o da a

'ﬁ 1.53% @]?ﬁJlefNQﬁﬂWﬁuﬂiWﬂﬁﬂﬁ"lj@\iﬂﬂQnu uazﬁmmﬂwqﬂagﬁ 4.28 % @ﬂﬂ‘l]f)\?lluﬁﬂ'lﬁuﬂiWﬂﬁﬂﬁﬂlﬂﬁ
)
Y

' ' { 1 ' 1A v da A
NBINU A 1F9185I10UBINBINY (Total expenses) UANRABBEN 2.56 % di0TVoIYAMAUNTHIANTURINDIN

= a = 1A 1A o Jda A a 1A
gaguMmunngaogn 10.7 %Gl’f]ﬂ‘ll’f]ﬂllvﬁﬂ"lﬁu‘lﬂiwﬂﬁﬂﬁﬂlﬂ\iﬂﬂ\iﬂu D1YUDINDINU (Age) maﬂag‘ﬂﬂizmm 8

]
=1

= =~ = Y A = =
1V nazunnigandszuim 301 gameluSesveawansvunuveanosnusiel) Tuilw.e. 2565 (Net Annual

Q

A A 1A T ) 1A A 1A A
return) Mﬂ]mﬁﬂ@g“ﬂ 0.19 % ﬁ@ﬂ ilwaﬂ’é]mmuu’élﬂ/ejﬂﬂgﬂ —-0.26 % ﬁ’t‘)ﬂ uae NWﬂijﬂ@gﬂ 1.15% ﬂ@ﬂ

) v a J
4.2 Naﬂ"lﬂ‘inﬂﬂ1§'3!ﬂ§1$ﬁﬂ1iﬂﬂﬂﬂﬂ

TUEITN o BINIAY W.A. Db i1 343 dJalay UniaTnensay In1IngIaysiae



§ a I'd
A1319% 3 AITMTAATITHNTOAD DY (Regression Analysis)

Q n1sUszgudduowaouUIDIVUANANYIS=AUH6G

asoi 06 Unisdnua lodbd

Management Fees

Total Expenses

Log(fund assets)

Log(family assets)

-0.036 ***(0.009)
-0.006 (0.013)

-0.052 *(0.021)
-0.222 ***(0.03)

Investment policy (Ref. Bond Fund)

Equity Fund
Mixed Fund

Other

0.675 ***(0.058)
0.595 ***(0.056)
0.445 ***(0.09)

0.909 ***(0.120)
0.812 ***(0.120)
0.512 **(0.192)

Investment strategy (Ref. Passive Fund)

Active

Other

0.500 ***(0.064)
0.939 ***(0.065)

0.787 ***(0.137)
0.939 ***(0.139)

Foreign Investment (Ref. Others)

FIF

-0.016 (0.05)

-0.137 (0.106)

Age

Average Return

-0.050 ***(0.003)
0.261 *(0.13)

-0.121 ***(0.007)
-0.09 (0.278)

Director 0.054 (0.036) 0.23 **(0.078)
RMF -0.066 (0.047) -0.185 +(0.101)
SSF -0.043 (0.052) -0.117 (0.111)
Constant 1.532 ***(0.408) 8.892 ***(0.871)
No. of observations 1463 1463
R-sgaure 0.320 0.344
Standard errors in parentheses + p<0.10 * p<0.05 ** p<0.01 *** p<0.001
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