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ABSTRACT

This research aims to study influence between the financial ratios and return on value investing stocks.
The sample used the return and financial ratios of companies listed on the SET from January 2013 to December
2017. The statistical instruments used in the study are ordinary least square regression (OLS) with 5 portfolio
models and hypothesis test at 95% confidence level.

The study concluded that Price to Book Value Ratio (PBV) and Price to Earnings Ratio (PE) are the
criteria for selecting good value investing stocks. The PE is below the market average that indicates the profitability
of the stock. Choosing a low value of PBV means a high margin for MOS (Margin of Safety) which results in the
highest return.

The ratio of earnings per share per closed price (EPS/P) and price to earnings ratio (PE) according to
portfolio model 5, It can explain the relationship in return of portfolio model but the financial ratios of portfolio
models 1-4 cannot explain the relationship in return.

Keywords: Financial Ratio, Return, Value Investment
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AUNAY (Mean) 1.1489 9.1766 0.7668
uAgIUleN (Median) 1.3856 7.3760 0.7660
AgIgA (Maximum) 16.3257 21.2930 0.9280
A6gA (Minimum) -10.0059 5.8410 0.5450
MaudeuuuAI§Iu

6.5080 4.0471 0.0930
(Standard Deviation : SD)
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AUnAY (Mean) 3.1905 0.6017 14.3923
NAg o (Median) 2.0698 0.6005 9.4910
Ag9g9 (Maximum) 31.3961 0.7090 38.8311
AR (Minimum) -6.3260 0.5100 8.5820
Mdmfsuuumasgy
8.0753 0.0617 8.3594

(Standard Deviation : SD)
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wodalvlalofi 3 NI INANDUUNY fuilsdasz ROE fuilsdase PE
AUnAY (Mean) -0.2333 33.5850 10.6773
uAgIUleN (Median) -1.6187 35.4960 8.8563
Agaga (Maximum) 20.1368 50.6020 19.7190
ﬂ'wﬁqua (Minimum) -26.0172 9.4470 7.1300
mdmudeauumasgu
10.8989 10.3015 4.4282

(Standard Deviation : SD)
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wodnTvlaled 4 NI INANDUUNY fmlsdass DIV flsdase PE
AUnAY (Mean) 6.2751 9.2091 10.9735
NAg Ut (Median) 0.8861 8.8370 10.5970
AgagA (Maximum) 107.9175 13.4020 15.9430
ﬂ'W%Wquﬂ (Minimum) -18.4083 6.2670 7.8580
manudsauumnasgu
24,7821 2.0368 2.3875

(Standard Deviation : SD)
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woialvlalofi 5 NI INANDUUNY fulsdase EPS/P fulsdase PE

A (Mean) 1.702461 19.69931 7.191400
NAgIution (Median) 0.360586 19.36758 6.397000
Agega (Maximum) 58.32953 28.81430 14.50400
ﬂ'W%Tsjfﬂ (Minimum) -19.44629 11.17893 3.526000

md ey

(Standard Deviation : SD) 17.74597 4.887991 2.634491
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